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What Is an FHA Loan?

Government-backed mortgage insured by the Federal 
Housing Administration

Designed to help more buyers qualify for homeownership

Popular among first-time homebuyers nationwide

Lower down payment options than many conventional loans

Flexible credit guidelines for a wider range of borrowers

Lower Down Payment

Easier Qualification

More Buyers



Minimum Down Payment

3.5% down available for qualified buyers

Gift funds allowed from family members

Family financial assistance often permitted

Seller concessions may help reduce cash needed at 
closing

Example Calculation

$300,000
Purchase Price

≈ $10,500
Minimum Down Payment (3.5%)



FHA Credit Guidelines

Lower Credit Scores

Borrowers with lower credit scores may still 
qualify for FHA financing

Past Credit Events

Prior financial challenges may still be 
workable depending on timing and 
circumstances

Higher DTI Ratios

FHA may allow higher debt-to-income ratios 
compared to conventional loans

Manual Underwriting

May be available in certain situations for 
borrowers who don't fit automated 
guidelines

Note: All loans subject to underwriting approval. Guidelines may vary by lender.



FHA vs Conventional Loans
Feature FHA Loan Conventional Loan

Down Payment Lower Varies

Credit Flexibility More flexible Stricter requirements

Mortgage Insurance Required (MIP) Removable (PMI)

DTI Flexibility Higher ratios may qualify Typically stricter

Best Fit Borrower First-time buyers,
lower credit scores

Strong credit,
higher down payment

This comparison is for general educational purposes. Actual terms depend on individual circumstances and lender guidelines.



FHA Property 
Requirements

Primary Residence Only
FHA loans are intended for owner-occupied properties

Appraisal & Safety Standards
Properties must meet FHA minimum property standards

Condition Matters
The overall condition of the home impacts eligibility

Key Inspection Areas
Roof, electrical, plumbing, and safety items are commonly 
reviewed



Seller Concessions & Closing Costs

Generous Concessions

FHA allows sellers to contribute toward buyer 
closing costs

Preserve Savings

Helps buyers keep more cash reserves after 
closing

Negotiation Tool

A powerful strategy in offer negotiations

Affordability Factor

Can make the difference in qualifying for many 
buyers



Common FHA Buyer Profiles

First-Time Homebuyers

Buyers with Limited Savings

Younger Buyers

Credit Rebuilding Buyers

Renters Transitioning to Ownership



FHA Loan Limits in Florida

County-Based Limits
FHA loan limits vary by county based on local median home 
prices

Higher-Cost Areas
Some counties may allow larger FHA loan amounts

Annual Updates
Limits are updated annually — always verify current county 
limits

Tip: Visit HUD.gov to look up current FHA loan limits for any Florida county before advising buyers.



Common FHA Myths

FHA is only for first-time buyers
FHA is available to repeat buyers and current 
homeowners as well

FHA homes must be in perfect condition
Properties need to meet safety standards, but 
perfection is not required

FHA closings always take longer
Timeline depends on many factors — FHA closings can 
move just as efficiently

Only low-income buyers use FHA
Buyers across income levels use FHA for its flexible 
qualification benefits

M Y T H R E A L I T Y



Realtor Tips for FHA Transactions

01 Prepare listings for appraisal scrutiny — address obvious 
condition issues early

02 Set expectations with sellers about FHA requirements from 
the start

03 Watch for common condition issues before listing

04 Understand concession strategies to keep deals on track

05 Communicate with the lender early and often throughout 
the process



Why FHA Matters for Realtors

Expands Buyer Pool
Reach more qualified buyers who might not qualify conventionally

Increases Volume
More qualified buyers means more potential transactions

Saves Deals
FHA can rescue transactions when conventional financing falls 
through

Converts Renters
Help renters transition to homeownership with lower barriers



The FHA Process

1

Pre-
Approval

2

Home
Search

3

Contract

4

Appraisal

5

Under-
writing

6

Closing



FAQs Realtors Ask
Q How long do FHA loans typically take to close? Timelines are comparable to conventional loans when 

documentation is ready.

Q Can condominiums qualify for FHA financing? Yes — the condo project must be on the FHA-approved list 
or receive single-unit approval.

Q Are repairs always required after the appraisal? Not always — only if the appraiser identifies health or safety 
concerns.

Q Can buyers use gift funds for the down payment? Yes — gift funds from family members are generally 
accepted with proper documentation.

Q What credit score is typically needed? Guidelines allow flexibility at various credit levels — lender 
requirements may vary.
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